
P G BHAGWAT LLP HEAD OFFICE
Chartered Accountants Suites 102, ‘Orchard’

LLPIN: AAT-9949 Dr. Pai Marg, Baner, Pune 411045
Tel(O): 020 — 27290771/1772/1773
Web: www.pgbhagwatca.com

Limited Review Report for unaudited quarterly and year to date results pursuant to

Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,

2015

To The Board of Directors of

Arka Fincap Limited

One World Center, Tower 2B,

Floor 12B, Senapati Bapat Marg,

Mumbai 400013, India.

Introduction

We have reviewed the accompanying Statement of unaudited financial results of Arka Fincap

Limited (“the Company”) for the quarter ended 30 September 2022 and year-to-date results for the

period from 01 April 2022 to 30 September 2022 (“the Statement”), attached herewith, being

submitted by the Company pursuant to the requirements of Regulation 52 of the SEBI (Listing

Obligations and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations’).

This Statement, which is the responsibility of the Company’s management and approved by the

Board of Directors, has been prepared in accordance with the recognition and measurement

principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS

34”), prescribed under Section 133 of the Companies Act, 2013, and other accounting principles

generally accepted in India and in compliance with Regulation 52 of the Listing Regulations. Our

responsibility is to issue a report on the Statement based on our review.

Scope of Review

We conducted our review of the Statement in accordance with the Standard on Review

Engagements (SRE) 2410 - “Review of Interim Financial Information Performed by the

Independent Auditorof the Entity”, issued by the Institute of Chartered Accountants of India. This

standard requires that we plan and perform the review to obtain moderate assurance as to whether

the Statement is free of material misstatement. A review is limited primarily to inquiries of

company personnel and analytical procedures applied to financial data and thus, provides less

assurance than an audit. We have not performed an audit and accordingly, we do not express an

audit opinion.
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Conclusion

Based on our review conducted as above, nothing has come to our attention that causes us to believe

that the accompanying Statement, prepared in accordance with applicable accounting standards and

other recognized accounting practices and policies has not disclosed the information required to be

disclosed in terms of Regulation 52of the Listing Regulations including the manner in which it is

to be disclosed, or that it contains any material misstatement.

Other Matter

The comparative figures for the quarter and period ended 30" September 2021 have been reviewed

by another auditor on which they have issued Limited Review Report dated 20" October 2021.

For P G BHAGWAT LLP,
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Arka Fincap Limited
Regd. Office: One World Center, 1202B, Tower 2B, Floor 12B, Jupiter Mills Compound, Senapati Bapat Marg Mumbai- 400013, India

Tel: +91 22 40471000 CIN: U65993MH2018PLC308329

Website: www.arkafincap.com E-mail: arkasecretarialandcompliance@arkafincap.com

STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30 SEPTEMBER 2022

in

Half Year Ended Year Ended

Particulars 30 2021 | 30 2022| 30 2021 31 March 2022

Unaudited Unaudited Unaudited Unaudited Unaudited Audited

from

7,723.85 7,431.89

Fees and commission income 210.50 224.50

437.11 83.44

revenue from

income

otal income

Finance costs

Net loss on fair

on

benefit

and amortisation

before tax

ax

Current tax

related

Deferred tax

otal tax

after tax

net of tax

will not be reclassified to and loss 0.16

net of tax 0.16

income 1,524.24 3,251.82

value of %

Basic

Diluted 
Notes:

“| Statement of assets and liabilities (Balance Sheet):

(in

{ As at As at

ere 30 2022 31 March 2022

Unaudited Audited

Financial assets

Cash and cash

Bank balances other than cash and cash

rade receivables

Loans

Investments

Other financial assets

Non-financial assets

Current tax

Deferred tax

and

assets

under

non-financial assets

AL ASSETS

AND

Financial liabilities

Ti

of creditors other than micro and small

Debt securities

Other financial liabilities

Non-financial liabilities

Current tax liabilities

Provisions

Other non-financial liabilities

share

Other

AL LIABILITIES AND 
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Page No. 2

2 Statement of Cash Flows:

Half Year Ended 30 Year Ended 30

2022 2021

Unaudited

Particulars

Cash from Activities

before tax

for:

and amortisation

on sale of Plant and

for credit

for share

received

on of investments

on investments

on debt instrument

income on

income on

in loans and advances

in trade receivables

in

in

Decrease in financial assets

in Other

in

in trade

in Other financial

in Other liabilities

cash ii activities

Cash flows activities

on fixed

on sale of

on debt

in other balance

on

Purchase of Plant and

for Purchase of

for Purchase of under

from

from issue of

from Bank

from of Non-Convertible Debentures

from issuance of Commercial

cost

Increase in cash

and Cash 
Arka Fincap Limited ("the Company") is a Systemically Important Non-Deposit Taking Non-Banking Financial Company registered with the Reserve Bank of India.

The financial results of the Company have been prepared in accordance with the Indian Accounting Standard ("Ind AS") notified under section 133 of the Companies Act, 2013 ("the Act") read with the

Companies (Indian Accounting Standards) Rules, 2015 as amended from time to time.

5 This financial results have been prepared in compliance with Regulation 52 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 ("SEB! LODR") and SEB! Operational Circular no.

SEBI/HO/DDHS/DDHS_Div1/P/CIR/2022/0000000103 dated 29 July 2022, inter alia, applicable to listed Companies whose non-convertible securities are listed on recognised stock exchanges.

During the current half year ended 30 September 2022, the Company has issued and allotted 12,41,66,431 equity shares of face value of % 10 per equity share at a premium of % 2 per equity share amounting to

% 148.99 Crores, on rights basis.

The Company is primarily engaged in the business of financing and accordingly there are no separate reportable segments as per Ind AS 108 dealing with Operating segment.

During the half year ended 30 September 2022, the Company has issued and allotted (i) 810 Senior, Secured, Redeemable, Rated, Listed, Principal Protected, Market Linked Debentures (MLD) of the face value of
8

Rs.10,00,000/- per MLD, aggregating to Rs. 81 Crore on private placement basis; (ii) 60 Unsecured, Listed, Rated, Redeemable, Non-Convertible Subordinated Debentures as Tier - Il Capital of face value of

Rs.1,00,00,000/- each, aggregating to Rs. 60 Crore and (iii) 1000 Senior, Secured, Listed, Taxable, Redeemable, Non-Convertible Debentures of face value of Rs.10,00,000/- each, aggregating to Rs. 100 Crore. The

MLDs are rated as CRISIL PPMLD AA-r/Stable and the NCDs are rated as CRISIL AA-/Stable.

9 The Secured Non-Convertible Debentures of the Company as on 30 September 2022 are secured by first pari-passu charge over the receivables, including cash and cash equivalent and liquid investments of the

Company. The security cover to the minimum extent of 100% or such higher cover as per the offer documents read with Debenture Trust Deeds executed for each of the series/tranches has been maintained by

the Company.
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10 Details of loans transferred / acquired during the half year ended September 30, 2022 under the Master Directions - RBI (Transfer of Loan Exposures) Directions, 2021 vide circular RBI/DOR/2021-22/86

11

12

13

14

DOR.STR.REC.51/21.04.048/2021-22 dated September 24, 2021 are given below:

(i) Details of loans not in default acquired through assignments:

of beneficial economic interestby the

distribution of

 

(ii) Details of loans not in default transferred by way of novation:

of

Retention of interest

T

distribution of loans

of transferror has the transferred loans

 

(iii) During the quarter ended September 30, 2022, the company has not transferred / acquired loans in default.

The above financial results of the Company for the quarter and half year ended 30 September 2022 have been

Directors, at their respective meeting held on 20 October 2022.

Figures for the previous period/year have been regrouped and / or reclassified wherever considered necessary to conform to current period presentation.

The Disclosures as required under Regulation 52(4) have been given in Annexure A.

The Disclosures as required under Regulation 54(3) have been given in Annexure B.

Place: Mumbai

Date: 20 October 2022

 and sub ly app by the Board of

For and on behalf of the Board of Directors of

Arka Fincap Limited

; Digitally signed
Vimal by vimal bhandari

* Date: 2022.10.20
bhandati vsci0.0sa0

Vimal Bhandari

Executive Vice Chairman and CEO

DIN: 00001318

Digitally signed by DEO
DEO NACHIKET wachiket RATNAKAR
RATNAKAR Date: 2022.10.20

18:05:00 +05'30"



Annexure A

Disclosures in accordance with Regulation 52(4) of Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR”).

 

 

    

 

     

 

          

(in Lakhs)
Quarter Ended Half Year Ended Year Ended

Srno. Particulars 30 Sep ber 2022 30 June 2022 30 Sep ber 2021 Pp ber 2022 30 Sep ber 2021 31 March 2022
rl dited ri dited l ited l ited L i Audited

(a) |Debt-equity ratio’ 2.24:1 1.93:1 1.29:1 2.24:1 1.29:1 24:1

{b) |Debt service coverageratio” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(c) |Interest service coverageratio” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

Outstanding redeemable preference shares (quantity and

({d) |value) Nil Nil Nil Nil Nil Nil

(e) |Capital redemption reserve Nil Nil Nil Nil Nil Nil

(f) |Debenture redemption reserve’ Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(g) |Networth* 1,00,362.89 94,038.18 81,099.30 1,00,362.89 81,099.30 82,692.78

(h) |Net profit after tax 1530.83 1538.06 897.69 3068.89 1524.24 3251.66

(i) |Earning per share (In %)

(a) Basic (Not Annualised) 0.18 0.19 0.13 0.37 0.22 0.45

(b) Diluted (Not Annualised) 0.18 0.19 0.12 0.37 0.22 0.45

(ij) |Currentratio” 1.44:1 Meson 1.85:1 1.44:1 185 c01. Los. 2

({k) |Long term debt to workingcapital® 2.69:1 2731, 1.58:1 2.69:1 1584, 2.43:1

(I) |Bad debts to Account receivable ratio Nil Nil Nil Nil Nil Nil

(m) |Current liabilityratio’ 0.46:1 OSi24) 0.43:1 0.46:1 0.43:1 0.44:1

{n) |Total debts to total assets® O7s1 0.66:1 O5721 (7 feat OS 75a 0.68 :1

(0) |Debtors turnover” Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(p)_ |inventory turnover’ Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(q) |Operating margin (%)° Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(r) |Net profit margin (%)° Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable Not Applicable

(s) |Gross NPA (%) 0.00% 0.00% Nil Nil Nil Nil

(t) |Net NPA (%) 0.00% 0.00% Nil Nil Nil Nil

(u) |Capital adequacy ratio (CRAR) 33.43% 33.08% 39.25% 33.43% 39.25% 30.92%

(v)_|There is no material deviation in the use of proceeds from the issue of Non-Convertible Debentures.

Notes:
(1) Debt = Debt Securities + Borrowings (other than debt securities).

(2) As per the proviso to Regulation 52(4) of SEBI LODR, the requirement of disclosing debt service coverage ratio and interest service coverage ratio is not applicable to the Company being a Non-Banking

Financial Company registered with the Reserve Bank of India.

(3) |The Company being a Non-Banking Financial Company is not required to create Debenture Redemption Reserve in terms of Rule 18 of Companies (Share Capital and Debenture) Rules, 2014.

(4) | Net worth/ Equity = Equity Share Capital + Other Equity — Deferred Tax Assets — Intangible assets

(5) Current ratio = Current assets / Current liabilities.

(6) (a) Long term debt = debt repayable after 12 months. (b) working capital = current assets - current liability

(7) Current Liability Ratio = Current Liabilities / Total Liabilities.

(8) Total debt = Total Liabilities

(9) The Company is not a manufacturing and trading Company hence, Debtors turnover ratio, Inventory turnover ratio, Operating margin, Net profit margin are not applicable to it.

DEO

NACHIKET

RATNAKAR

Digitally signed by DEO
NACHIKET RATNAKAR

Date: 2022.10.20
18:08:24 +05'30°

vimal Digitally signed by

vimal bhandari

* Date: 2022.10.20
bhandari 17:52:03 +05'30'


